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My Dame it~MadolliL My Iddress il225 West 71 Street, New York, New York

10023.

From 1963 to 1993 I wu employed by tba American Broadcasting Company. Specifically.

fi'om 1970 tbtouah 1914 I wu the Network', Director ofContrlCt Administration and I wu in

charge ofprcx;esq television afIiliation contrads includma the timely renewal ofconuacts and I

wu rcspoDlible to project and explain how the netWork compensation system wo.rkecl for each
. .

atfiJiate. From 1984 to 1986 I wu the Director ofFiDancial Aftiin. From 1986 to 1993 I Was the

Va PraidlDt of A8Ui1te Ymancial A1fain. In this capacity. I ran the AfBIiation!leview Committee

meetings. I wu also rcspollJible Cor review and recommendations in all areas of.ftDar1 :ial issues

conceminc: tho Detwork and itt atliliates iDdudiD& but not limited to, contract JlOIOti wons IDcl

evaluation ofnew afliliation ud renewl1 ofexiJtina aft1liAtion qreemcuts.

In my various caplCities in the ABC TelevisioGNetwolk AlUiato &elations Department I wu

involved on a continum, and routme basis wi1h the nonnal atIliate rmew process. Proposed

affiliations were evaluatecI UIina enP'-iDI data, research and 6nancial aulyIiL Fust, from an

q1neering perspecliw, ABC relied co the PCC. predicted Grade A and GradeB CODtoun. To the

best of my kDowledp, ABCI q'", never relied upon or I'Yal used NTL\IITS enaineerinl

modelI fer IW. dedIlont Second, the quaDtitIdve IDIlysis ofraw coverap data provided by the

qiDec:rs wu DMreacu.... Ratbcr. the enaiaeeriDI numbers required IYI1uatioa by ABCI research

.~ to do a qualitatiw malysiI to citItInDiM the station's ability to delMr qetwork audience.

For instance. experi4lllCe demoastrated that a stadoo with • stroDIloc:al praea.ce IDCIlttOnl local

D8WI FOIJ'UDI caD cIeIwr to tba network aubItaatial vi.... for Mtwork prolflllUlUl iDdudiJl&

but not limited to, netWOtk DCWI and Nishdine which lin aft.- the 11:00 local DIWI. In CODtJ'Ut,
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historically a statioll without I stronI1oca1 presence and/or without local news is a at a severe

disadvantap ill beina able to 4eIivw the audilDCe even thoup it may provide signal coverase to

spociDc areas. It takes y.-s far I stItioD to develop asuecessfl.alloca1 news prosram. Some 5tationa

ncver succeed in this importaId talk. In the nonnal network affiliate evaluation, the various

departmeatJ inc1udinI~ and I8IeItCh develop internal memotlDdwns which uJtimately are

evaluated AfinIl apada rlYiewina the data is prepared for the AftiJlatioft Review Committee. Tho

reeommcndatioDi of the Committee are reduced to writiq and forwarded to the President of the

television network for approVll.

Durina mytan at ABC, dDiue evaluatiODl were conducted pursulllt to auidellnes issued

by the ABC LepI DepIr1meat. TbeLcpI Deputmeat'l aftWatioa principles Included the prohibition

apiDst downgradinJ a8Diatiou in ta1U of COVWIIe aDd netWOrk audience. IJl acIcIltioa. each

'ffiJiation JtOod on its own to protect the Network from dowoaracliD8 itl audieD.ce ill ODe market u

a rosult of a multiple station owner's teveraae uliDs other markets. The Network would always

CODIidcr moWaa to a VHF statioD 10m aUHF statioa. but... voluntarily considered movinl tom

aVHF station to & UHF. UDdIr DO circumItances would the Network voluntarily move from I VHF

station to a UHF station ifit would lose circulation or potentialaudieoce.

The iI&IC of.ftJIj- cluplicatioD ofCO\WqO is not a DeW iuue for ABC or any of'the other

netwoJb. III filet. tba are JalIMI'OUI markets around. the country that have IpeCi&c anct substantial

overlap betw-.l11lUiat.. The ABC Televiaion Network has a51iation agreemems with several

statiODI that have substantial owrIap. Th.. stations iDclude:

(a) Station WSWS. CltveIaDd, Ohio and Station WAXe. AJcroa. Ohio;

(b) StatioAItoo.TV, SaG Fra:iIco" Cdfbmia IDd Station ICNTV. San lose. CaJifbrDia;

2
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(c) Stalioa WCVB-TV, Bolton. MuucbuscttJ and StatiOIl WMUR..TV. Manchester,

New HampIbire;

Cd) Station XC1lo-TV, Cedar Rapids, Iowa IDCl Station KDUB·TV, Dubuque. Iowa;

(e) Station WOAY·TV, Oak Hill, West VlJ'IiDiaaDCI Statiol1.WCHS..TV, Charlestown,

WatVqiDia;

(t) Stllion WMGC-rv, Binafwmptoll, New York ancI Station WENY-TV, Elmira, New

York;

<a> Station JC.Q1V, St Joaeph. Miuouri and StatioG ICMBC-TV, ICIIIIII City, Missouri;

and

(h) StatiOll WGGB-TV, SpriDsfieid. Ma,ecbuNttl and Station WTNH..TV, New HavID.

CoDDeCticut.

.In &et, wbea you look at the~ situation, the Gnde B coatour ofthe ABC afBliate in Akron iJ

almost entirely within the Grade B coatour ofABC. at1Diat. ill CIIYIIancl.

DuriDa my temn ItABC, I was involved in many diKuuioDl reprctin& dUiate duplication

ofservice areas. The duplication itselfwu nev.. a cost problem since the network could adjust tor .

any cost that may be incurred by loweriq or eIiminatin. COmpcasatiolL Ally other colt wociated

with network service wu ......... played. role ill network aftlljadoft dlCiJiolll. Since

tile Idwatof....~ofaetwort prolfllDl, the cole ofdeIivcriDa ptOIrIIIII to an additional

tft1Iiatc is neaJilibl. IDd the extra administration costa ofIDIIDtaiDiDI ovedappiDa .tlUations .... of

no coDlideraUon. Fw1hermore, duplication ofcoverap "ea. in tia. bu potatial beM8t1 to the

network. SpecilcaIIy, duplication tIDdI to iDucue network IUdieace Uce the viIWeI' hu two

c:boic:a of'whidlltllion to witch the DIItwork OIl aDd thellbe. the viewer can make • determiDation

3
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baled on the ......reputadoD oftM localltation. 10000ncws and other syndicated prosrammina

the station may CII'I'Y. 'Thus. duplication historically hu 'not been a detriment to the network, since

the network receives credit for viewers on both staUOnl. The NetWork provides compensation u a

direct inamtive to an eflitiate to carry ita network prolJ'l!!UDiaa and support the netWork in senecal.

I have reviewed the followiDS pleadinss of Southern Broadcast Corporation of Sarasota,

ABC. and Scripps: <a) Formal Petition for Order to ShoW Cause tiled by Southern Broadcast

Corporation ofSaruoca OD July 7, 1994; (b) :Response to Formal Petition to Show Cause filed by

American Broadcutina Companies, Inc. on luIy 2$. 1994; (c) Opposition to Pormal Petition ror

Order to Show Cause filed by Scripps Howard Broadc:utiDs Company on July 2'. 1994. None at

the fiJiDp contain the demal doc:umIIIts paaated by ABC ret1ectina its normal afDliate RView with

rupect to 'NWSB. However. the folIowiDa obletVltions CIA delli)' be made bued upon my )'lUI

ofexperience with ABC.

1. ABC hal ..... into & muter aftUiation l.II'eement that IinkJ 1011I term at1iUatiOIl

IIfIIt8tIJ1CtI ial five sepm.te teIIMIlon IIIIItcts. Detroit, Ctcvelmd. Baltimore, Phoenix. and TampL

ThiJ it & sipncant dcpII'tUR &om put DItwOrk practices. When I was at ABC, eacb market',

atJililCjon stood on its 0WIl to protect the Network tom downaradlDa its c0vetllt in ODe market u

a result of I multiple statioII owaa'll...... usina other marketa.

2. With J'eII*l to the cUtaftUiatiOD ofWl'SP IDd WWSB. ABC clearly violated put

practicea by lotiDa~ and Mtwork IndleDce. Tbit loa of exildna~ it c1eIrty •

sipificant and IUbItIlltial deputure from ABC, put pncticeL

3. SBC', reliNK:e on net weekly circulation ill evalum... WFl'S'1 IDd WWSBf
•
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it is a aood IlltUJfe to cIetamiae a statiOIl'.1biIity to reach or to deliver audience to the Network.

The Det weekly drcuIatiOIl apree are a meuure of how maDy television households tune into a

station Cor at least five (5) IIIinutcs per week. Duriaa my teswre at ABC~ the ABC R-.cuch

DIpatment consiclerecl the net weekly circulation U one indication ofa station's performance.

4. Tba net weekly circuladon iigures in Exhibit 1ofSBC'. Petition clearly dcmollltrato

1bI dearec that ABC Television Necwork hu dovmgraded itl atmiation in the Tampa-St. Petersburg

IDd Saruota market.. ABC. dedJioaa to afftU,te with WFTS IDd disaffiliate WTSP and WWSB

will redt in a dimisI1tion ofthe DetWork'. viewwsbip. TbiJ decision could never have been made it

factorl in tJMa Tampa-Sl Pe:t.-sburl and Sarasota markets were the exclusive basil of ABClI

.tBliatiOD adiou.

S. Evea ifABC bad a market sped&&; RUOQ to diMftltiete StationwrSP~ St. PetWlbura

lAd afliJiate with Station WFTS. TIIIJP' the diMflIliation of Station WWSB in Sarasota tlftllinl

UDpreeOdll1ted. The market data ill Exhibit I oltbe Petition demoutrat. Stadon WFrS' interior

perfol1Dlllce in Sarasota County. Stadoa WFI'S KtuaIly bu .1IDII1.. net weekly circ:ulation in

Sarasota County than Station WTSP IIld, ICCOrdiq to ABC~ it was Station WTSP'I relatively poor

coverale of Sarasota County that clUsed ABC to at1Uiate with Station WWSB in the first place.

ABC woulcl have beal in • fitbeer poIidon. tom anetwork papecUve. to retain Slation WWSB's

affiUation reprdI-. ofits deci8ion to c:haDp a8iliations from MS. to WFTS.

6. III tflJIatina with Station wn5, Cbanael2.~Tampa IDd djpfftUatiDI with StatiOIl

wrSP~ CbaImtllO, St. Petenbura IDd Station WWSB, ChaDDe140. Sarasota, ABC 10. the lead in

uJdieaca le.neratccl by tho Ib'Oq local newl pioanma ill both 1tati0Di. In coatrut. Station wns

baa DO aipi8eat local DeWI~.~ comrary to put ABC netWOrk pncticls. ABC

5



disreaardect tho criticII .sipi8aDce oflocal news u a I"" in to network news and programming.

ThiI coDdusion it stroaalY aJpported by tho I'Ilinp data fOf network news reponed in the May 1994

Nielsen Station Index, Tampa· St. Pctenbur& Florida Metered Market Service and in the May 1994

N'lC1JeD Station Iodex. Specialllapol1, Sarasota, P1orida.l ABC network new. ranked third in the

Tampa· St. PetWlburl DMA. with an 8 ratina and a 15 share at 6:30 p.rn. • 7:00 p.m. Monday

throush Friday. III Sarasota Counl)', however. ABC DItWOrk news wu the convincing winner in this

time period. with the foDowiaa showing:

Betio. Sham

SWionWWSB

Station WTSP

Total ABC:

17

...4

21

32

J..

39

This compared to the followiDa Saruota Count)' Il\IIJlt.'I for CBS IDa NBC N...:

BI1iJa S.barI

CBS(WTVT)

NBC(WFLA)

8

8

16

16

ABC', dominance in aetwork newt ill SIruota is the resuk of WWSB'. stroDl local news.

7. Notwiththadina the protllt of ABC, the duplication issue should not have been I

major probJIm... the NtIlWOtk. AJ I dilCU.... Ibove, particularly in tbiJ cue, duplication would

have beca a pIUI tor tbI aetwork Iiace WWSB hu a atroDi ... 1oc:Il p....-ce ud blItory In

. SIruota County wbiJe WFrS does not have lIlY uws mdJor Iipiftcant local presence in Sansota

County. Thus, althoup wns may be mjnimaJJy advawly affected by me dupUcatioa, ABC

1 CoPica oftbe relewDt pottioal ofthtM dOCUlDlDtJ .... attached to thia Dtdaratioa.

6
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Networkwould dearly beDe&t &-om IUCh duplication. The disparity that existed in WWSB'S favor

wh. it competed tor IUdieftce with WTSP network view.. would be even greater when you

consider that WI'SP bid • newI pr~.eacethat existed for years and WPTS hu DO Dews presence and

it will take yean to ct.ve1op ODe comJMtitive1y, ifever. Thus, in tbe short term, tho advantag. of

retaininl WWSB to ABC Network would be overwhelming. Even in the 10Da tenn it" WPTS

develop. a competitive DeWS proaramminland pruence. the COmbiDed viewership ofwns and

WWSB would cOntinue to beac&t ABC Network. In contrast, by only bavina WPTS u an aftUiate.

ABC NetwOrk Ital1dI to 10. substantial viewership in Saruou County, short term and Ionl term. .

I. The tict that WWSB it DOt refared to in the Muter Agreement or the WPT!

At\11iatiOD Aareemeut it meaniJIaI.... Neither it WTSP in Tampa and KTVK in~ and both
!

lost their aftjJjatioal u • RIU1t orm. switch ofafftljatjon to the respective ScriPPI Howard te14M1ioa

stations.

9. ABC.1lapoaIe to the Petition contaiDs • dec1aratiorl1tom ltobert A. lacr to the

e1fect that WWSB lost its aSiatioa beeauM ofABCI CODCenl that overtap between WWSB and

WFTS ·could have the etreet ofundermiDiDa the fiDancial strength ofWFTS and its ability and

inceDtive to support the netWork.· Tbia ItItemcnt iporel sewn1lignificant &cu.
,

FIrSt, the fuwndal saeaath ofWfTS iI bc,oat doubt becluse it is owned by Scrippa Howard, a larp

media~ Secoad, ABC baa for yean, u previously stated. aflililfed witb television

statioaI that have eipi6tam ovedap aDd. no ABC statioD, to my knowledge. bas ceued broIdcutlna

due to QOVetaae overlap. Third, Mr. Is- tails to coDSid« network compasatloD wbich it tba

primary aDd dircQ iIlceDtive a11Uiat.. have to carry network ptOlfIIDI_ to IUpport tile necwork.

10. It iI abo irJtawtiDa to ixuI OG the Ibift ofatBliatiou in PhoeaIx. a-Jy thia IWitch

7
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wu not clrivea by lIlY local &don aDd apiD tha is substantial deviation from past network

prtCtices. The belt IYideacc of tbiI varWiorl iI DOC only the shift from a VHF station to & UHF

stIdon, but this VHF station it the JUDber one station in tIM market and has substantial coverage of

almost the eatire state while the lJHP station cov..... it clearJy inferior.

11. Tbe queItion ,.,.ina, however, did Scripps Howard enter into this master aftiliation

aareem-t with all aareement or UDdenta1ldin& apr... or implied, that ABC would dis.tlUiate

Statiolll KTVIC, WTSP and WWSB? Wttne.MI for Swthem Broadcast Corporation of Saruota

have attributed to ABC ofIlciall statemeDtl to the etfeet that WWSB'. disaffiliation wu required by

the Scripps Howard deal In my opiniOD, those statements reSected the NetWork'. understanding and

moQvation that to finalize the Scrippt Howard muter atliJiadoa. WWSB'. aftiIiatioD would have to

be terminated.

12. Furth.., in my opiniOn after .twenty three yean of experience with ABC's netWork

aft11iation evaluation proceu, .the driviDa force bebiDd ABC. otberwise unprecedented aftiUation

decWons in Pboeaix, St. Petenbura UJd Saruota wu ABCI neecl to rain Scripps Howard'. VHF

aftiJi'''''' in Detroit aDd CIevIIIod. ABC eaenri.ny traded to SerippI Howard the dDiations held by

KTVK, WfSP, and WWSB iD....Ix' taaa tam,fBliatiOQ qreemeat with S«iPPI Detroit and

Cleveland VHF statiou. 1'hIPboeaix IIId TIIIIpa aftUittiona with Scripps Howard would never have

oc:cwred without IiDbp to nllWOJk afBJimons in Detroit ao4 Cleve1aDcl.

I decIan UDd« peaalty ofpeIjury that the matters stated above 11'1 tN•.

•
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EXIDBIT 8

DECLAR~TION O"F WILLIAM MILLER



DECLARATION OF WILLIAM MILLER

WILLIAM MILLER declares, under penalty of perj ury , as

follows:

1. I am the Vice President, General Manager, and Chief

operating Officer of Media America Corp. ("MAC"), licensee of

KTVK(TV) , Phoenix Arizona. I am also a Director of MAC. I have

been employed in television in Phoenix for more than 30 years.

I joined KTVK(TV) in 1986, and I have been Vice President and

Chief Operating Officer since 1988.

2. KTVK operates on Channel 3 with an effective radiated

power (visual) of 100 kilowatts and antenna height above average

terrain of 1,778 feet. Tne station has been on the air since

February 28, 1955.

3. MAC is an Arizona-based company, owned and operated by

the same family that put KTVK on the air almost 40 years ago.

MAC's Chairman of the Board is Jewell McFarland Lewis, the

daughter of the late Governor of Arizona (and United states

senator) Ernest W. McFarland, the station's founder. Her

husband, Delbert R. Lewis, is MAC's President and Chief

Executive Officer.

4. KTVK has been an affiliate of the ABC Television

Network since before it signed on almost 40 years ago. Our

current affiliation agreement is dated April 4 1991. On July 7,

1994, we were formally notified by ABC that our ABC affiliation



would be terminated effective January 9, 1995. (Attachment A.)

Termination on six-months' notice is permitted by Section VI of

the network contract. This formal notification of the

cancellation of our 40-year relationship with ABC was preceded

by oral notification in a telephone call on the afternoon of

June 15, 1994, from Robert A. Iger, Executive Vice President of

Capital Cities/ABC, Inc., and President of the ABC Television

Network Group. Del Lewis and I took that calIon a speakerphone

in my office. Mr. Iger told us that he was sorry to be the

bearer of such bad news but that ABC "had to" switch its

affiliation in Phoenix from our station to KNXV-TV, Channel 15;

which is owned by scripps Howard Broadc~sting Co. He added that

"we (ABC] also had to" give Scripps Howard the ABC affiliation

in Tampa and in another market that he could not reveal because

the station owners'had not yet been advised.

5. About an hour and a half later we wera called by

Thomas Murphy, Chairman of the Board of Capital Cities/ABC. Del

Lewis and I took that call on the speakerphone in Del's office.

Tom Murphy said that he was "so sorry" but that scripps Howard

just drove too hard a bargain and "forced" him to give up

Phoenix. He said that ABC was also IIforced" to give up Tampa.

I asked him about the other market that Bob Iger had mentioned.

He said it was Baltimore.

6. The June 15, 1994, calls were the culmination of a

series of telephone calls and meetings between us and ABC
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executives that began several weeks earlier. In those earlier

calls and meetings, ABC's executives, including Tom Murphy and

Bob Iger, told us that Scripps Howard was demanding that ABC

switch its affiliation in Phoenix from our station, KTVK, to

scripps Howard's KNXV-TV. Tom Murphy and Bob Iger also told us

that Scripps How~rd was demanding that ABC switch its

affiliation in Tampa to the station that Scripps Howard owns in

that market. Tom Murphy and Bob Iger made it clear that Scripps

Howard was demanding affiliations in Phoenix and Tampa as the

price of continuing to affiliate with ABC in Detroit and

Cleveland. They told us that scripps Howard said it would drop

ABC in Detroit and Cleveland and switch to CBS in those

important markets unless ABC switched its affiliations in

Phoenix and Tampa to the Scripps Howard stations in those

markets.

7. The events that led up to the termination of our ABC

affiliation began in mid-May when Del Lewis and I received a

call from Bob Iger and George Newi, the Executive Vice

President, Affiliate Relations, for the ABC Television Network.

They called to discuss a letter I had sent to George.in which I

had proposed an increase in our network compensation.

(Attachment S.) Bob Iger said that he had read the letter and

agreed that KTVK should receive a new rate. He said that ABC

would like to propose a new five-year contract with a

significant increase in compensation. He said that George Newi

could call us back soon with the details.

- 3 -



8. Earlier in that conversation, before we got to the

discussion about a rate increase and a new contract for KTVK,

Bob and George asked what we thought about the news concerning

New World.- This was a reference to the recent announcement by

New World Communications Group, owner of eight television

stations, that it would acquire four new stations and that its

stations would all be affiliated with the Fox network. This

meant, among other things, that CBS would be losing its existing

affiliations in several markets where New World owned (or was

acquiring) stations affiliated with CBS. These markets included

Detroit, Cleveland, Tampa, Atlanta, and Phoenix. CBS would be

looking for new affiliations in those markets.

9. Del and I told Bob Iger and George Newi tha~ we had

been surprised by the New World announcement. Bob asked us what

we thought would happen now. I said that I thought CBS would

approach other strong stations in the markets where it was

losing affiliates. I speculated that CBS migh~ talk ~o Gannett

because it owns the NBC affiliates in Phoenix and Atlanta, two

of the markets where CBS would need new affiliates. Bob said he

had talked with Gannett and that Gannett was not interested in

switching networks.

10. The conversation then moved to KTVK's contract with

ABC and Bob Iger's assurance to Del Lewis and .e tha~ George

Newi would soon get back to us with details of a new five-year

contract with a significant increase in compensation. Bob Iger
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then asked us if "anyone else" (which I took to mean "any other

network") had talked to us. I said no. Bob then said he hoped

we would talk to ABC if we heard from anyone else, and we

assured him that of course we would. In giving that assurance,

Del Lewis referred to our long-standing 40-year relationship

with ABC.

11. On May 26, 1994, George Newi and Bob Iger called me.

Bob referred to the letter in which I had proposed an increase

in network compensation and said that I was correct in my

assessment of the situation regarding KTVK's network rate. He

asked George to give me ABC's proposal for a new affiliation

contract. George said that ABC would offer us a new hourly

rate of $2,250, up from $1,075. George and Bob said they would

want a new network affiliation agreement with a five-year term.

I asked whether the five years would apply to both parties.

They answered that it would be five years for both KTVK and ABC.

I asked if they were suggesting any other changes in the

contract. They said no. I told them I would take it to our

Board and get back to them as soon as possible. Bob Iger asked

that I get back in touch with George Newi since he (Iger) would

be out of town for a while. I told them that we valued our

affiliation with ABC and that I would get back to them soon.

12. The next day, May 27, 1994, after reflecting on this

conversation, I realized that what Bob Iger and George Newi were

offering was less than ABC t S compensation to stations much
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smaller than ours. We had scheduled a MAC Board meeting for

that atternoon to consider ABC's proposal, and I placed a call

to Georg- Newi so that I could talk to him before the meeting.

I could not reach him, apparently because of the upcoming

Memorial Day weekend, so we canceled our Board meeting.

13. On Tuesday, May 31, 1994, George returned my call. I

told him that I was troubled that smaller stations were

receiving a higher rate than the $2,250 he had offered to us.

I asked George if, before I went to our Board, he would consider

doing anything to help me on the dollars. I asked what he would

think of $2,600 per hour, with a $100 per hour increase in each

year of the remaining four years of the contract. George said

that such a deal would require an OK from his bosses and that he

could not talk with either Bob Iger or Tom Murphy until that

night. I said that I would defer our Board meeting until he

called.

14. George Newi called me back later that day, May 31, and

said, "Our lawyers have instructed us to take our offer off the

table." That sounded crazy to me and I told him so. I reminded

him that I had not rejected ABC's offer and that all I had asked

was that he consider helping me with the dollars before I went

to MAC's Board. I said, "Please, George, don't do this. It is

the wrong time for this kind of thing." George said, "Well,

let's just leave it this way."
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15. I decided that I must talk to George Newi's superior,

Bob Iger, who was on vacation. My secretary spoke to Iger's

secretary and then received a call back from Alex Wallau, Senior

Vice President of the ABC Television Network Group, who said

that he could reach Iger in Maine and would have Iger call me.

16. Bob Iger called me. I told him what George Newi had

said to me earlier in the day, including "Our lawyers have

instructed us to take our offer off the table." Bob Iger

corrected me and said that the instructions had actually come

from Tom Murphy. I asked what was going on. Bob said that

Scripps Howard had told ABC that they were considering moving

their affiliations in Detroit and Cleveland to CBS unless ABC

gave them a better deal and that Tom Murphy wanted all his chips

on the table if he needed them. I asked him to explain that.

He said that scripps Howard wanted the ABC affiliation in

Phoenix and would switch to CBS in Detroit and Cleveland unless

they got Phoenix.

17 . I knew, of course, that CBS was about to lose its

existing affiliations in Detroit and Cleveland. The CBS

affiliates in those markets were owned by SCI Television, Inc.,

and SCI had sold those stations to New World, which had

announced that it was switching all of its affiliations to Fox.

I understood, therefore, why CBS was attempting to persuade

Scripps Howard to switch its affiliations in Detroit and

Cleveland from ABC to CBS. Each of those important markets has
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only three VHF stations. ABC, CBS and NBC had VHF affiliates in

each of those markets. If CBS was to continue to have a VHF

affiliate in Detroit and Cleveland, it would have to persuade

either the ABC or the NBC affiliate in those markets to switch

to CBS. Scripps Howard owned stations in both Detroit and

Cleveland. What Iger was telling me was that CBS had decided

that its best chance for retaining a VHF affiliate in Detroit

and Cleveland was to persuade Scripps Howard to switch from ABC

to CBS. It was clear to me that scripps Howard was in a strong

bargaining position; it was being wooed by both ABC and CBS.

18. Bob Iger told me in this conversation that he had

played "hardball" with Scripps Howard and told them that Phoenix

was not on the table. He said that he really believed Scripps

Howard was bluffing. He said, "I can't believe that they

[Scripps Howard) would switch those very successful stations

[the Scripps Howard stations in Detroit and Cleveland] from ABC

to CBS." He said, "Would you?" I said surely not.

19. Bob then asked What I knew about the program plans

that scripps Howard had for its Phoenix station. He said,

"Whatever they were planning at their Phoenix station is

evidently really important to them and they want to have the

Phoenix affiliation." I told him that KNXV-TV, Scripps Howard's

Phoenix station, was planning to start an alternative kind of

newscast starting in July. Bob said, "Well they really want

Phoenix." He said Tom Murphy was very concerned and that
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